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Market Observations




Market Summary

Industrials Market

In 2022, industries worldwide displayed consistent strength, building on the momentum gained after the pandemic. The industrial sector
experienced stable growth rates of around 3.0% - 4.0% throughout the year, up until Q4 of 2022, when the growth rate significantly
dropped to 1.5%, according to a report published by the United Nations Industrial Development Organization (UNIDO). The decline in
growth during Q4 of 2022 was due to high energy prices, inflationary pressure, rising interest rates, and persistent disruptions in the
supply chain of raw materials and intermediate products. Industrial activity showed signs of recovery during Q1 of 2023, especially due to a
revival in economic sentiment and lower energy prices. Oil prices dropped by almost 38.0% between June 2022 and March 2023, as per
Organization for Economic Co-operation and Development's (OECD's) Economic Outlook Report. The unexpected early reopening of the
Chinese economy played a significant role in the recovery of industrial activity. Despite early signs of recovery, the path to full recovery for
the US industrial sector remains challenging and protracted, especially for sectors with complex multinational supply chains. The early
recovery has been led by a handful of subsectors, such as electrical equipment and components, while many key sectors have continued to
face headwinds. The segments that have lagged are expected to take another couple of quarters or so to return to growth, implying that a
broad-based growth of the industrial sector might only be witnessed in late 2023.

Public Company Valuations

The CFA Select Industrials Index increased by 9.4% in the first quarter of 2023, and the 12 months return on “

the Index was up 8.6%. Our index for each of the subsectors of Industrials increased in the first quarter of ===

2023 except Heavy Machinery, which decreased by 3.7%. Diversified Industrials had the highest increase of 740 ,OU/D//C
16.8% in the first quarter of 2023. Electrical Products had the highest median revenue & EBITDA multiple with
3.2x and 18.2x, respectively. Specialty Chemicals had median revenue and EBITDA multiples of 2.1x and 11.1x,
while Diversified Industrials had median revenue and EBITDA multiples of 2.2x and 15.8x, respectively. Tool & //7Créased
Hardware Manufacturing had median revenue multiples of 1.2x with median EBITDA multiples of 11.6x, 5/('g/7/'f/'(5/7f/y//7 the
respectively. Building Products, Heavy Machinery and Automotive Parts had median revenue multiples of 1.7x, first quarter of
1.5x & 0.8x and median EBITDA multiples of 9.4x, 11.8x & 8.2x, respectively. 2023

inaustrials market

Mergers and Acquisitions

In 2022, the M&A landscape experienced significant fluctuations. While the first half of 2022 witnessed strong deal activity, continuing
2021's momentum, the second half of 2022 witnessed a sharp decline. M&A activity in the industrial sector got off to a slow start in 2023 as
investors followed a cautious and disciplined approach. But it is expected to pick up rapidly in the second half of the year with several
macroeconomic and geopolitical pressures expected to ease. M&A activity in the second half of the year is likely to be led by acquirers with
strong balance sheets as tight credit conditions and high interest rates continue to exert downward pressure on deal volumes. Businesses
are expected to focus on acquisitions to gain access to new technology and service capabilities, or to enhance scale efficiencies through
consolidation. Divestitures are also likely to increase in the second half of 2023 with companies seeking to create liquidity and prune out
less-profitable, non-core divisions. Meanwhile, the focus on enhancing the resilience of the supply chain is also likely to drive M&A activity.
Private equity firms with significant dry powder are likely to play a pivotal role in driving up M&A activity, especially with several Industrial
subsectors now becoming rife for consolidation.
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Industrials Market
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Public Company Valuations

The public industrials market increased  significantly in the first quarter of 2023...
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Mergers and Acquisitions

In 2022, the M&A landscape experienced significant fluctuations. While the first half of 2022 witnessed strong deal activity, continuing 2021’s momentum, the second half of 2022 witnessed a sharp decline. M&A activity in the industrial sector got off to a slow start in 2023 as investors followed a cautious and disciplined approach. But it is expected to pick up rapidly in the second half of the year with several macroeconomic and geopolitical pressures expected to ease. M&A activity in the second half of the year is likely to be led by acquirers with strong balance sheets as tight credit conditions and high interest rates continue to exert downward pressure on deal volumes. Businesses are expected to focus on acquisitions to gain access to new technology and service capabilities, or to enhance scale efficiencies through consolidation. Divestitures are also likely to increase in the second half of 2023 with companies seeking to create liquidity and prune out less-profitable, non-core divisions. Meanwhile, the focus on enhancing the resilience of the supply chain is also likely to drive M&A activity. Private equity firms with significant dry powder are likely to play a pivotal role in driving up M&A activity, especially with several Industrial subsectors now becoming rife for consolidation.
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Industry Trends

Optimizing Equipment Performance with Predictive Resolution

Predictive maintenance analyzes equipment performance data to identify anomalies and their underlying causes. Predictive resolution
takes this approach a step further, providing technicians with insights to resolve issues with greater certainty. This improves equipment
efficiency, reduces costs, and enhances the first-time fix rate for manufacturers. With advancements in predictive technology, predictive
maintenance is becoming more affordable and accessible. Manufacturers are using digital twin technology to remotely monitor machine
performance and identify bottlenecks, leading to improved process efficiency. Digital twin applications could be extended to the enterprise
level, allowing manufacturers to model entire processes and connections. Overall, manufacturers would be able to utilize it in conjunction
with the Industrial Internet of Things to optimize production assets and customer equipment, identifying anomalies and resolving issues
proactively to minimize unplanned downtime and extend the machinery's lifespan.

Increased Application of Embedded Metrology

Embedded Metrology is a new and highly accurate method of quality control that
minimizes human intervention during the manufacturing process. The integration
of automated measuring and monitoring systems into the production process is
expected to improve quality control on the factory floor. For example, G2Métric,
which deals in the measurement system design for Airbus, utilized embedded § ="
metrology to measure and adjust the parts during the assembly of Airbus planes. | \ : f' “
As a result, the parts fit better, which is crucial for ensuring the safety and reliability . et
of the aircraft. As manufacturing shop floors become smarter and more connected, measurement systems are likely to transform. To
reduce bottlenecks and supply delays, operations in the value chain are likely to be positioned closer together, allowing for real-time
tracking starting from the raw material stage to the packaging stage, ultimately resulting in improved product quality and customer
satisfaction.

Revolutionizing 3D Printing with Simulation

Simulating the entire manufacturing process, starting from the design phase all the way through to the final production stage, can greatly
alleviate the challenges currently faced in 3D printing in the industrial sector. Presently, additive manufacturing is heavily reliant on trial
and error, resulting in a costly and time-consuming development process as industries must continually tweak the system until it reaches
perfection. However, the ability to make accurate predictions regarding how parts will behave through simulation can significantly reduce
errors and expenses and would help to unlock the full potential of 3D printing in industry. Moreover, the application of manufacturing
simulation is not limited to validating new production methods at the early stages of the product lifecycle. It can also be utilized to analyze
existing facilities or processes, identify inefficiencies, and assess the impact of introducing new equipment, materials, or other changes.
Manufacturers are expected to invest around $2.6 billion in simulation software by 2030, which is almost double the $1.2 billion invested
in 2018 at a CAGR of 6.7%, as per a report published by Global Newswire. These investments in simulation software are indicative of the
growing recognition of its benefits and potential to revolutionize the manufacturing industry.
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Significant News

Venture One, DRA Team Up on $369M Industrial Play

Moliving, March 27, 2023

“Venture One Real Estate has cashed out of a huge industrial portfolio concentrated in the Chicago area by bringing in DRA Advisors on a joint venture that's
acquiring the properties for $369 million. The venture acquired 54 properties, amassing 2.8 million square feet, from a Venture One investment fund, which
has now liquidated five of six investment funds along with partner company Kovitz Investment Group, Crain’s reported.”

Read More >

Dow and X-energy Advance Efforts to Deploy First Advanced Small Modular Nuclear

Reactor at Industrial Site under Doe’s Advanced Reactor Demonstration Program
Dow, March 01, 2023

“Dow (NYSE: DOW), the world's leading materials science company, and X-Energy Reactor Company, LLC (“X-energy”), a leading developer of advanced nuclear
reactors and fuel technology for clean energy generation, announced today their entry into a joint development agreement (“JDA”") to demonstrate the first
grid-scale advanced nuclear reactor for an industrial site in North America.”

Read More >

LONGI Solar Panel Manufacturing Coming to Ohio Via Invenergy Joint Venture
Solar Builder, March 01, 2023

“Solar developer, owner, and operator Invenergy just made a big investment in the domestic solar PV market — more than $600 million (through Illuminate
USA) for a 5 GW facility that will manufacturer LONGi solar modules, the world’s top producer of PV by volume. Construction is slated to begin in April of this
year. That 5 GW capacity represents almost 50% of total U.S. utility-scale solar installations from 2022. Once operational, the llluminate USA LONGi facility will
house at least 850 employees.”

Read More >
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https://therealdeal.com/chicago/2023/03/27/venture-one-dra-team-up-on-369m-industrial-play/
https://corporate.dow.com/en-us/news/press-releases/dow-x-energy-collaborate-on-smr-nuclear.html
https://solarbuildermag.com/news/longi-solar-panel-manufacturing-coming-to-ohio-via-invenergy-joint-venture/

M&A Metrics

Industrials Industry

The M&A activity in the Industrials sector decreased in Q1 2023. The
number of M&A transactions in the Industrials sector decreased
from 876 in Q4 2022 to 760 in Q1 2023. The number of sub-$50
million transactions decreased from 792 in Q4 2022 to 716 in Q1
2023. The number of transactions above $100 million decreased
from 56 in Q4 2022 to 33 in Q1 2023. The total number of M&A
transactions year on year decreased 30.1% from 1,087 in Q1 2022 to
760in Q1 2023.

M&A Deal Summary Table | Count by Deal Size over Time

Q2 2020 Q3 2020] Q4 2020| Q1 2021 Q2 2021| Q3 2021| Q4 2021| Q1 2022| Q2 2022| Q3 2022 Q4 2022| Q1 2023
407 554 737 862 730 963 809 772 678 620 591

Not Disclosed 813

Under $10 MM 86 125 125 100 100 129 159 128 118 120 105 85
$10 - $25 MM 31 43 57 47 56 54 55 37 40 25 38 22

$25 - $50 MM 29 39 42 28 39 27 52 34 36 36 29 18

$50 - $100 MM 17 20 33 24 34 32 38 18 26 19 28 11
$100 - $500 MM 15 27 40 48 41 54 51 47 42 37 40 23
$500 MM+ 5 18 22 26 19 26 27 14 25 19 16 10
590 826 105 1135 1,019 1,135 1,345 1,087 1,059 934 876 760

Source: FactSet
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Industry Metrics

Industry Financial Data and Ratios

NAICs 3326 - Spring and Wire Product Manufacturing NAICs 4237 - Hardware, Plumbing, Heating Equip. & Supplies Merchant Wholesalers
Current Ratio 3.38 3.23 4.69 Current Ratio 3.19 3.05 3.26
Gross Profit Margin 27.61% 27.58% 30.04% Gross Profit Margin 30.10% 29.87% 30.31%
Net Profit Margin 9.77% 9.33% 9.43% Net Profit Margin 8.54% 8.33% 6.89%
Accounts Receivable Days 53.73 51.6 48.97 Accounts Receivable Days 4813 47.13 42.43
Accounts Payable Days 36.03 35.35 37.69 Accounts Payable Days 4418 45.29 43.9
Debt-to-Equity Ratio 1.53 1.41 1.2 Debt-to-Equity Ratio 2.1 2.1 1.84
Return on Equity 36.16% 37.26% 34.55% Return on Equity 51.42% 51.54% 46.76%
Sales per Employee $155,688  $155,688  $139,753 Sales per Employee $639,421  $698,664  $532,808
Profit per Employee $21,323 $21,323 $8,787 Profit per Employee $71,166 $73,388 $47,427
Sales Growth 27.17% 26.50% 27.16% Sales Growth 21.37% 21.56% 19.65%
Profit Growth 47.29% 40.00% 54.40% Profit Growth 41.80% 44.73% 62.02%

3.36 3.41 3.08

NAICs 3339 - Other General Purpose Machinery Manufacturing NAICs 3359 - Other Electrical Equipment and Component Manufacturing

Current Ratio 3.54 3.51 3.81 Current Ratio 2.97 3.12 3.99
Gross Profit Margin 41.44% 40.49% 40.69% Gross Profit Margin 32.58% 32.93% 37.17%
Net Profit Margin 9.05% 8.10% 8.45% Net Profit Margin 10.27% 9.40% 10.00%
Accounts Receivable Days 59.29 56.48 52.08 Accounts Receivable Days 42.78 43.54 46.07
Accounts Payable Days 43.41 43.05 42.52 Accounts Payable Days 49.69 47.41 49.76
Debt-to-Equity Ratio 1.85 1.93 2.28 Debt-to-Equity Ratio 1.38 1.46 1.89
Return on Equity 39.13% 38.67% 43.47% Return on Equity 50.67% 53.47% 51.43%
Sales per Employee $251,613  $251,613  $206,241 Sales per Employee ~ -~ $466,506
Profit per Employee $23,857 $23,857 $18,908 Profit per Employee $52,167 $52,167 $53,944
Sales Growth 19.54% 20.78% 14.68% Sales Growth 9.61% 11.06% 17.79%
Profit Growth 12.70% 13.64% 26.88% Profit Growth 15.64% 18.12% 33.28%

Source: Profit Cents
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Industry Metrics

Industry Financial Data and Ratios

NAICs 4246 - Chemical and Allied Products Merchant Wholesalers NAICs 4238 - Machinery, Equipment, and Supplies Merchant Wholesalers
Current Ratio 2.69 2.7 2.92 Current Ratio 3.33 3.29 3.32
Gross Profit Margin 29.91% 30.72% 33.84% Gross Profit Margin 30.13% 29.80% 29.11%
Net Profit Margin 9.33% 9.08% 6.51% Net Profit Margin 8.35% 8.14% 6.83%
Accounts Receivable Days 50.01 50.67 48.29 Accounts Receivable Days 47.6 46.29 42.67
Accounts Payable Days 43 2.6 51.14 Accounts Payable Days 44.84 45.21 43.04
Debt-to-Equity Ratio 2.05 2 2.15 Debt-to-Equity Ratio 1.94 1.88 2.23
Return on Equity 47.60% 44.51% 49.04% Return on Equity 44.29% 42.93% 45.53%
Sales per Employee = - $870,713 Sales per Employee $650,249  $638,978  $592,997
Profit per Employee $500,482  $500,482  $104,041 Profit per Employee $42,296 $42,540 $46,219
Sales Growth 36.56% 36.62% 28.84% Sales Growth 23.47% 23.60% 17.20%
Profit Growth 16.43% 22.59% 55.47% Profit Growth 32.76% 33.53% 40.38%

Source: Profit Cents
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Notable Transactions

In March 2023, Japan Industrial Partners Inc (JIP) agreed to acquire TOSHIBA Corp for JPY2 trillion (US$15.1 billion) in

cash, via tender offer. To fund the acquisition, JIP will organize to implement a capital increase through a third-party

allotment of common shares and preferred shares to investors; and will organize a term loan, including senior loan and TOSHIBA
mezzanine loans from financial institutions and investors. TOSHIBA Corp is located in Tokyo, Japan and manufactures

industrial, commercial and consumer electronics and energy products.

In March 2023, a private group led by Apollo Management LP and Abu Dhabi Investment Authority has entered into a

ADIA definitive merger agreement to acquire Univar Solutions Inc for US$5.6 billion in cash. The transaction will be funded
through equity provided by the Apollo Funds, Abu Dhabi Investment Authority, and a committed debt financing. Univar & UnivarSolutions
APOLLO Solutions Inc is located in Downers Grove, lllinois, United States and distributes industrial chemicals and provides

warehousing services.

In March 2023, Plum Acquisition Corp | entered into a definitive agreement to acquire Sakuu Corp for US$612.6 million
in stock, via reverse takeover. Following the transaction, Sakuu Holdings Inc, name of the combined company, is
expected to be listed on US national exchange under the ticker symbol SAKU with Sakuu Corp owning 79% of the
combine entity. Founded by Robert Bagheri in 2016, Sakuu Corp is located in Santa Clara, California, United States and
manufactures revolutionary solid-state batteries.

In February 2023, LKQ Corp entered into a definitive agreement to acquire Uni-Sélect Inc for CAD2.1 billion (US$1.5
billion) in cash, by way of a plan of arrangement. LKQ Corp will fund the transaction through a combination of cash on
hand and bridge financing commitments from Bank of America and Wells Fargo. The acquisition expands LKQ Corp's
global automotive vehicle parts distribution business and is expected to be accretive to its adjusted earnings per share in
the first year following the deal's closing. Uni-Sélect Inc is located in Boucherville, Québec, Canada and distributes
automotive replacement parts, equipment, tools, and accessories.
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03/24/23

03/23/23
03/14/23
03/08/23
03/06/23
03/02/23
02/27/23
02/20/23
02/19/23
02/16/23
02/13/23
02/13/23
02/06/23
02/02/23
02/01/23
01/31/23
01/23/23

01/03/23

($ in millions)

Select M&A Transactions

Target Name
TIM SA

TOSHIBA Corp.

Univar Solutions, Inc.

Zero Nox, Inc.

Giovanni Bozzetto SpA
Sakuu Corp.

Uni-Sélect, Inc.

Advanced Cables

SAS Autosystemtechnik GmbH
Honeycomb Battery Co.

Sves Apparel LLC

CIECH SA

RusVinyl LLC

Nissin Electric Co. Ltd.

VESTA Housing Solutions LLC

Lotus Technology, Inc.

Evoqua Water Technologies Corp.

Horizon Global Corp.

Source: Factset
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Acquirer Name
Adolf Wirth GmbH & Co. KG

Japan Industrial Partners, Inc.

Apollo Management LP; Abu Dhabi Investment Authority (Private Equity); Univar
Solutions, Inc. /Private Group/

The Growth For Good Acquisition Corp.
Aimia, Inc.; Craton Equity Partners LLC
Plum Acquisition Corp. |

LKQ Corp.

Disruptive Capital Acquisition Co. Ltd.
Samvardhana Motherson Automotive Systems Group BV
Nubia Brand International Corp.
Relativity Acquisition Corp.

KI Chemistry SARL

SIBUR Holding JSC

Sumitomo Electric Industries Ltd.
McGrath RentCorp

L Catterton Asia Acquisition Corp.
Xylem, Inc.

First Brands Group LLC

Enterprise
Value (MM)
280

16,665
7,987
306
348
613
1,852
431
576
955
632
859
940
1,026
400
5,581
7,308

403

REVELE
340

26,050

11,475

NA

326

NA

1,731

NA

955

NA

NA

1,134

NA

1,076

129

NA

1,807

675
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37

1,699

1,012

NA

47

NA

162

NA

110

NA

NA

165

NA

170

40

NA

276

20
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Industry Performance

CFAW Select Industrials Index

CFAW Select Industrials Index | Median EBITDA Multiples
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Source: FactSet
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Public Comparables

Automotive Parts

Automotive Parts | Median EBITDA Multiples Automotive Parts | Median Revenue Multiples
10.0% 1.2%

7.9x 0.8x
7.1%x
0.6x
0.4x
0.2x
0.0x
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Mar-20 Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Mar-20 Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 5ep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value /

$USD in Millions Price O/S Cap Value (LT™M) (LT™M) Revenues EBITDA
Modine Manufacturing Company $23.05 52 $1,201 $1,566 $2,255 $206 0.7x 7.6x
Exide Industries Limited $2.17 850 $1,841 $1,747 $1,894 $197 0.9x 8.9x
Sundaram-Clayton Ltd. $45.75 20 $926 $3,118 $4,071 $521 0.8x 6.0x
Knorr-Bremse AG $66.58 161 $10,732 $12,296 $7,514 $1,081 1.6x 11.4x
Mean $4,682 $3,849 $468 1.0x 8.5x
Median $2,433 $3,569 $401 0.8x 8.2x

Source: FactSet
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Public Comparables

Building Products

Building Products | Median EBITDA Multiples Building Products | Median Revenue Multiples
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Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value /

$USD in Millions Price Cap Value (LTM) (LTM) Revenues EBITDA
Allegion Public Limited Company $106.73 88 $9,378 $11,289 $3,272 $718 3.5x 15.7x
Wienerberger AG $28.94 112 $3,234 $4,250 $5,230 $1,091 0.8x 3.9x
Watsco, Inc. $318.16 33 $10,591 $12,956 $7,274 $842 1.8x 15.4x
TOTO Ltd $33.21 177 $5,878 $5,152 $5,263 $624 1.0x 8.3x
Fortune Brands Innovations, Inc. $58.73 128 $7,533 $9,688 $4,723 $1,029 2.1x 9.4x
Masco Corporation $49.72 225 $11,197 $14,428 $8,680 $1,468 1.7x 9.8x
Builders FirstSource, Inc. $88.78 138 $12,253 $15,662 $22,726 $4,267 0.7x 3.7x
Otis Worldwide Corporation $84.40 415 $35,015 $41,237 $13,685 $2,266 3.0x 18.2x
Compagnie de Saint-Gobain SA $56.84 516 $29,319 $38,327 $53,807 $7,697 0.7x 5.0x
Mean $16,999 $13,114 $2,068 1.7x 9.9x
Median $12,956 $6,877 $1,060 1.7x 9.4x

Source: FactSet
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Public Comparables

Specialty Chemicals

Specialty Chemicals | Median EBITDA Multiples Specialty Chemicals | Median Revenue Multiples
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Company Shares Market Enterprise EVE I EBITDA Enterprise Value /

$USD in Millions i o/S Cap Value (LTM) (LTM) Revenues EBITDA
Albemarle Corporation $221.04 117 $25,905 $27,966 $7,320 $2,802 3.8x 10.0x
Avient Corporation $41.16 91 $3,744 $5,358 $3,397 $471 1.6x 11.4x
Avantor, Inc. $21.14 674 $14,258 $20,295 $7,512 $1,558 2.7x 13.0x
Air Products and Chemicals, Inc. $287.21 222 $63,784 $69,901 $12,880 $3,815 5.4x 18.3x
Ecolab Inc. $165.53 284 $47,087 $55,537 $14,188 $2,548 3.9x 21.8x
Sumitomo Chemical Co., Ltd. $3.34 1,656 $5,537 $16,404 $22,691 $1,787 0.7x 9.2x
LG Chem Ltd. $546.91 71 $38,608 $53,472 $40,140 $4,947 1.3x 10.8x
Linde plc $355.44 491 $174,438 $189,152 $33,364 $10,664 5.7x 17.7x
LyondellBasell Industries NV $93.89 326 $30,607 $41,754 $50,379 $6,402 0.8x 6.5x
Dow, Inc. $54.82 705 $38,642 $50,998 $56,902 $8,089 0.9x 6.3x
Mean $53,084 $24,877 $4,308 2.7x 12.5x
Median $46,376 $18,439 $3,309 2.1x 11.1x

Source: FactSet
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Public Comparables

Electrical Products

Electrical Products | Median EBITDA Multiples Electrical Products | Median Revenue Multiples
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Company Shares Market Enterprise Revenues EBITDA Enterprise Value /

$USD in Millions i 0o/S Cap Value (LTM) (LTM) Revenues EBITDA
Hubbell Incorporated $243.31 54 $13,042 $14,154 $4,948 $864 2.9x 16.4x
AMETEK, Inc. $145.33 230 $33,467 $35,682 $6,151 $1,820 5.8x 19.6x
Rockwell Automation, Inc. $293.45 115 $33,683 $37,859 $7,882 $1,579 4.8x 24.0x
Emerson Electric Co. $87.14 571 $49,792 $63,896 $18,533 $4,346 3.4x 14.7x
Vestas Wind Systems A/S $29.02 1,010 $29,310 $29,272 $15,224 ($540) 1.9x NM
Eaton Corp. Plc $171.34 398 $68,193 $76,917 $20,752 $4,195 3.7x 18.3x
Schneider Electric SE $166.97 571 $95,353 $102,315 $35,918 $7,383 2.8x 13.9x
Siemens Energy AG $21.99 799 $17,577 $17,630 $31,640 $916 0.6x 19.2x
Fortive Corp. $68.17 353 $24,078 $26,794 $5,826 $1,471 4.6x 18.2x
Vertiv Holdings Co. Class A $14.31 378 $5,404 $8,499 $5,692 $524 1.5x 16.2x
Mean $41,302 $15,256 $2,256 3.2x 17.8x
Median $32,477 $11,553 $1,525 3.2x 18.2x

Source: FactSet
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Public Comparables

Diversified Industrials

Diversified Industrials | Median EBITDA Multiples Diversified Industrials | Median Revenue Multiples
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Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value /

$USD in Millions Price O/S Cap Value (LT™M) (LT™M) Revenues EBITDA
Trane Technologies plc $183.98 229 $42,145 $46,247 $15,992 $2,769 2.9x 16.7x
Honeywell International Inc. $191.12 668 $127,695 $138,751 $35,453 $8,438 3.9x 16.4x
3M Company $105.11 551 $57,863 $70,884 $34,229 $5,904 2.1x 12.0x
Siemens Aktiengesellschaft $162.16 800 $129,731 $175,534 $77,299 $11,737 2.3x 15.0x
Hitachi,Ltd. $54.49 938 $51,116 $72,776 $83,836 $10,109 0.9x 7.2x
Schindler Holding AG Pref $221.22 41 $9,008 $21,308 $11,880 $1,284 1.8x 16.6x
lllinois Tool Works Inc. $243.45 305 $74,269 $81,511 $15,932 $4,200 5.1x 19.4x
Parker-Hannifin Corporation $336.11 128 $43,111 $56,366 $17,182 $3,449 3.3x 16.3x
Carrier Global Corp. $45.75 834 $38,164 $44,326 $20,421 $4,664 2.2x 9.5x
General Electric Company $95.60 1,089 $104,136 $115,362 $76,571 $7,547 1.5x 15.3x
Mean $82,306 $38,879 $6,010 2.6x 14.4x
Median $71,830 $27,325 $5,284 2.2x 15.8x

Source: FactSet

CORPORATE FINANCE ASSOCIATES Industrials Industry News | Spring 2023 | Page 19

WORLDWIDE



Public Comparables

Tool & Hardware Manufacturing

Tool & Hardware Manufacturing | Median EBITDA Multiples Tool & Hardware Manufacturing | Median Revenue Multiples
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Company Shares Market Enterprise Revenues EBITDA Enterprise Value /

$USD in Millions O/S (=) Value (LT™M) (LTM) Revenues EBITDA
Albany International Corp. Class A $89.36 31 $2,779 $2,988 $1,035 $250 2.9x 12.0x
Q.E.P. Co., Inc. $12.35 4 $46 $110 $442 $10 0.2x 11.3x
Snap-on Incorporated $246.89 53 $13,113 $13,647 $4,843 $1,306 2.8x 10.4x
Makita Corporation $24.64 280 $6,901 $7,339 $5,875 $535 1.2x 13.7x
Techtronic Industries Co., Ltd. $10.81 1,835 $19,832 $22,199 $13,812 $1,765 1.6x 12.6x
Stanley Black & Decker, Inc. $80.58 153 $12,331 $19,499 $16,947 $1,486 1.2x 13.1x
Ferguson Plc $131.68 206 $27,140 $32,317 $29,912 $3,224 1.1x 10.0x
Sumitomo Corporation $17.59 1,252 $22,015 $45,955 $50,672 $4,821 0.9x 9.5x
W.W. Grainger, Inc. $688.81 50 $34,578 $37,253 $15,228 $2,415 2.4x 15.4x
Toyota Tsusho Corp. $42.23 354 $14,951 $27,086 $73,131 $4,180 0.4x 6.5x
Mean $20,839 $21,190 $1,999 1.5x 11.5x
Median $20,849 $14,520 $1,626 1.2x 11.6x

Source: FactSet
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Public Comparables

Heavy Machinery

Heavy Machinery | Median EBITDA Multiples Heavy Machinery | Median Revenue Multiples
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Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value /

$USD in Millions Price (O Cap Value (LT™M) (LTM) Revenues EBITDA
Wabash National Corporation $24.59 48 $1,168 $1,529 $2,502 $209 0.6x 7.3x
:yﬂer'ya'e Materials Handling, Inc. Class $49.89 13 $667 $1,431 $3,548 $75 0.4x 19.2x
China Yuchai International Limited $7.89 41 $322 ($39) $2,667 NA NM NM
Toro Company $111.16 104 $11,592 $12,586 $4,721 $724 2.7x 17.4x
AGCO Corporation $135.20 75 $10,119 $10,964 $12,651 $1,591 0.9x 6.9x
Cummins Inc. $238.88 141 $33,772 $40,804 $28,074 $3,468 1.5x 11.8x
CNH Industrial NV $15.27 1,344 $20,527 $38,637 $23,552 $4,891 1.6x 7.9x
Deere & Company $412.88 296 $122,346 $172,396 $55,612 $13,581 3.1x 12.7x
Volvo AB Class B $20.62 1,588 $32,759 $54,459 $46,787 $6,992 1.2x 7.8x
Caterpillar Inc. $228.84 516 $118,161 $148,751 $59,427 $11,342 2.5x 13.1x
Mean $48,152 $23,954 $4,764 1.6x 11.6x
Median $25,611 $18,102 $3,468 1.5x 11.8x

Source: FactSet
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Public Vs. Private Comparables

Valuation Premiums Can Be Considerable

Regardless of industry, publicly traded companies often trade at premium valuations to privately held companies. This is
reflected in M&A transactions and can lead to unrealistic value expectations for some business owners. The chart below
illustrates this variance and shows that the variance has been both long term and growing.

Transactions between private buyer and private seller tend to be small by comparison and thus do not benefit from a “size”
premium that is associated with transactions in general. While this chart does not breakout private equity transactions, our
analysis indicates those transactions usually fall between public and private and move closer to public as size increases.
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Note: Each data point in this chart is based on a minimum of 10 transaction multiples. If there are not enough transaction multiples fora
particular year or guarter, the data are not included.
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About CFA

Who We Are / What We Do

Corporate Finance Associates (CFA) is an independent inter-
national investment banking firm serving middle-market
businesses. For over 60 years Corporate Finance Associates
has been advocating on behalf of business owners who are
restructuring a company, either through divestiture, merger,
acquisition or recapitalization. Combining the knowledge and
leverage of a larger bank with the customer focused detail of a
boutique firm, from inception to completion, our senior
principals provide hands-on expertise to clients buying, selling
or recapitalizing a business.

This Industrials Industry Practice Group was established to
draw on the experience of CFA advisors, many of whom as
former business owners and CEOs, have first-hand knowledge
and have completed many transactions in this industry.
Working with your local CFA representative, you can be sure
that the collective wealth of knowledge is available to every
CFA client.

CORPORATE FINANCE ASSOCIATES

WORLDWIDE

Sell-Side Advisory

Whether as a divestiture strategy
or a recapitalization strategy
selling all or part of a business
requires equal parts creative think-
ing, critical analysis, expert advice,
sound planning and flawless
execution. Having the right team of
investment banking professionals
working for you is critical to ensure
success.

Financial Advisory

Now that you have made the
decision to raise capital for your
business, choosing the right
investment banker is critical.
Whether you are buying out a
partner, financing an acquisition or
seeking growth capital, CFA is the
right choice to help you achieve
your financing goals

Capital Markets

Our commitment to remaining
independent from any investment
or lending affiliates ensures that we
deliver unbiased guidance. It also
promotes maximum competition
among lending sources, helping to
fully leverage value for our clients.
Our role is to help you raise the type
of capital that best fits your needs.

Exit Planning

Every business will ultimately
undergo a transfer via sale or
merger, a charitable donation, a
transfer to a child or relative or even
bankruptcy, liquidation or death.
Every ownership transfer carries
with it a unique set of consequences
and the best consequences usually
begin with a clearly defined exit
plan.

3

Buy-Side Advisory

Growth through acquisition is a
complex process. It involves
strategy, planning, critical analysis,
coordination and negotiation. When
you want to take advantage of the
fast growth  offered by a
consolidation or roll-up, CFAs broad
reach, sources of financing and
efficient closings can help you
achieve your business growth goals.

Business Valuation

“What is my business worth” is a
guestion we often hear from
business owners contemplating a
business sale, merger or
recapitalization.  Answering  this
guestion depends on many factors,
including the business valuation
methods that are employed in the
calculation.
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Local Service, Global Reach

Where We Are

With offices across the USA and in Austria, Belgium, Germany, Hong Kong, India, Ireland, Italy, Mexico, Netherlands, Poland, Spain,
Switzerland and the United Kingdom providing middle-market companies with a wide range of M&A, financial advisory services and
access to capital resources.
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Delivering Results

Knowledge

Making it Happen Fresh Solutions Sorting Out Noise

Beyond taking initiative, the We achieve superior results We serve you best when we
CFA team embodies a by interpreting information work across external and
competitive spirit. It is differently from others in internal boundaries and
manifested in our drive to our industry. In today’s use our collective

find new opportunities to market it is not enough to knowledge from national
get the job done. We follow precedents; one and international offices to
believe that persistence and must build on the firm’s manage the outcome of
tenacity are positive values. foundation and produce complex transactions in

They guide us in our work creative solutions through your favor.
for you. imaginative and original

work.

Founded in 1956 « 70 Managing Directors « 37 Offices Worldwide e Billions in M&ATransactions
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Worldwide Transactions
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Industry Practice Groups

Industrials

Aerospace/Defense/Government

The Industrials Industry Group is a multi-disciplinary team of Agriculture

investment banking advisors within Corporate Finance
Associates. Collectively, the Industrials Practice Group advises Animal Health

companies in all sectors of the industrials industry regarding Business Services

mergers, acquisitions, recapitalizations, and financial resources.
Commercial Real Estate

This Practice Group is comprised of advisors with extensive
experience working with companies in the industrials industry. Consumer Retail
We specialize in advising middle market companies in the —
following sectors:

Engineering/Construction

- Diversified Industrials Financial Services & FinTech

- Automotive & Automotive After Market Food/Beverage

+ Industrial Services . .
Healthcare/Life Sciences
+ Industrial Minerals & Specialty Chemicals

+  Building Products Industrials

- Security & Safety Metal Fabrication
Print/Packaging

Whether you want to acquire, merge, sell, or finance, let CFA's industry knowledge,
international resources and proven dealmaking skills work for you. We research,

identify, qualify, advocate, negotiate and help steer you through the mine fields of Technology/Media/Telecom

due diligence to maximize your value and secure your objective.

Semiconductors

Transportation/Logistics/Supply Chain

Wholesale Distribution
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Recent Industry Transactions

This announcement appears as a matter of record only

|| 1852

together with the previous sharebolder and
management has acquired 100% of

Professionelle Reinigungsgeréte
Welzheim, Germany

This announcement appears as a matter of record only

Charrs Ird. (,/

VALVES AND SUPPLY
Midland, Texas

bas been acquired by

C GALLAGHER
—|F|uid Seals, Inc.

Philadelphia, Pennsylvania

CFAW Frankfurt and CARL jointly acted as
exclusive MEA advisors to the sellers in a
structured global sales process

The undersigned acted as exclusive
investment banking advisor to the seller

Cb CORPORATE FINANCE ASSOCIATES

Since 1956

Cra CORPORATE FINANCE ASSOCIATES
worowoE

Securities transacted through Silver Oak Securities, Inc.
Silver Oak Securities, Inc. and Corporate Finance Associates are unrelated entities,

This announcement appears as a matter of record only
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has been acquired by

@ SANWA HOLDINGS CORPORATION

CFAW Zurich supported by
CFAW Hong Kong initiated and acted as
advisor to the seller in the transaction

CORPORATE FINANCE ASSOCIATES
WORLOWIDE

Since 1956

This announcement appears as a matter of record only

chemistry for daily life”
Detroit, Michigan
has acquired
SACKE
Waconial

Baltimore, Maryland and
Waconia, Minnesota

The undersigned initiated the transaction
and acted as the exclusive
investment banking advisor to the acquirer

CORPORATE FINANCE ASSOCIATES
WORLDWIDE

Securities transacted through Silver Oak Securities, Inc.
Silver Oak Securities, Inc. and Corporate Finance Associates are unrelated entities

This announcement appears as a matter of record only

ﬁemeﬁenn equipment

Salt Lake City, Utah

A Portfolio Company of

<
Rotunda

has acquired

KISTLER
CRANE & HOIST

Omaha, Nebraska

The undersigned initiated and acted as
an advisor to the acquirer

Cfa CORPORATE FINANCE ASSOCIATES
worowoE

Securities transacted through Silver Oak Securities, Inc.
Silver Oak Securities, Inc. and Corporate Finance Associates are unrelated entities,

This announcement appears as a matter of record only

has acquired

This announcement appears as a matter of record only

<

Diversified Manufacturing Gorporation

bas been acquired by
(%

LABS

a portfolio company of

SAN FRANCISCO
EQUITY PARTNERS

CFAW Ziirich initiated and acted as advisor
to the buyer in the transaction

The undersigned initiated the transaction
and acted as the exclusive
investment banker to the seller

CORPORATE FINANCE ASSOCIATES
WORLDWIDE

Since 1956

Cra CORPORATE FINANCE ASSOCIATES

Securities transacted through Corporate Finance Securities, Inc.

This announcement appears as a matter of record only

The Shareholders of Achilles
Seibert GmbH

mdm
classic - system - qutomotive
Henstedt-Ulzburg

bave arranged the company succession from
within the family and thus laid the foundation for
the continued growth of the company.

CFAW Frankfurt advised the sharebolders
on the family succession

CORPORATE FINANCE ASSOCIATES
WORLOWIDE

Since 1956

This announcement appears as a matter of record only

a division of

PRECISIONInC

Pella, lowa

bas been acquired by

(GROTE

Columbus, Ohio

The undersigned initiated and acted
as the exclusive investment banker
to the seller in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Securities transacted through Silver Oak Securities, Inc.
Silver Oak Securities, Inc. and Corporate Finance Associates are unrelaed entities

This announcement appears as a matter of record only

Nessmw:
Global Sourcing Services

Sirnach, Switzerland
bas been acquired by

=FAMILY TRUST
INVESTOR

Munich, Germany

CFAW Zurich initiated and acted as advisor
to the seller in the transaction

CORPORATE FINANCE ASSOCIATES
WORLOWIDE

Since 1956

CORPORATE FINANCE ASSOCIATES

WORLDWIDE
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Recent Industry Transactions

This annonuncement appears as a matter of record only

INCODEMA

SHAPING THE FUTURE

has been acquired by

Incodema Inc.
Employee Stock
Ownership Plan

This anmouncement appears as a matter of record only

Diabrasive AG

has acquired a majority stake in

ZIEGLER nw‘@

The undersigned initiated and acled as
Si [ advisor to the ety

The undersigned initiated and acled as
advisor to the sellers in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Securhties trmsactd throwngh Corpormie Finamce Secirities, Inc

C[a CORPORATE FINANCE ASSOCIATES

Since 1956

This announcement appears as a matter of record only

<>Hemco

ramping up safety

bhas been acquired by

The undersigned initiated and acted as the
investment banker for the seller
in the rransaction

Cra CORPORATE FINANCE ASSOCIATES

Securities transacted throupb Corporste Finarmoe Securires, Inc

This announcement appears as a matter of record only
RDODCKFORD
PROCESS
CONTROL, LLC
——

bas been acquired by

|
*P Modern Forge Companies, LLC

The undersigned initiated
and acted as advisor to the seller
in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Sevurrtios framsasted through corporate Finance Seswitios, inc

This anmouncement appears as a matter of record only

-ﬁ American Whistle Corporation

bas been acquiired by

EMEmEEAED
CAITAL: LLE

Engineered Capital, LLC

The undersigned initiated and acted as the
investment banker for the seller
in the trransaction

Cra CORPORATE FINANCE ASSOCIATES

Securitivs transacted throsgph Corfonste Flnamon Securities,

This announcement appears as a matter of record only

has been acquired by

Xlek

This announcement appears as a matter of record only

Challenger

has been acquiired by

IR

nnecting Prod

The undersigned initiated and acted as
exclusive financial advisor to the seller
in the transaction

The undersigned initiated and acted as
advisor to the selfer in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Securtties fransactod through Corperate Fmance Sectrities, ing

Cra CORPORATE FINANCE ASSOCIATES

Securities: transacted Hhrovpl Corponste Finamor Securiies, i

This announcement appears as a matter of record only

pPDJ

Precision, Inc.

Pella, lowa

has acquired

MEYER

San Antonio, Texas

The undersigned initiated and acted as the
investment banker for the acquirer
in the trransaction

Cra CORPORATE FINANCE ASSOCIATES

Secwrinies transacied Nivesph Stlovr Ol Secu ritkes, Tnc

This announcement appears as a matter of record only

(,Great Lakes Fasteners"

.“go Global Supply @ Local Service

has been acquired by

a parifolie conpany of

hig,h?ﬁ!.:\.

The undersigned initiated and acted as
advisor to Great Lakes Fasteners
in the trransaction

Cra CORPORATE FINANCE ASSOCIATES

This announcement appears as a matter of record only

\) 0 Switzerland
S I R Since 1878

Switrerkand

has been acquired by

ELKUCH GROUP

switzerland

CFAW Zurich initiated and acted as advisor
to the seller in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Since 1956

CORPORATE FINANCE ASSOCIATES

WORLDWIDE
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Recent Industry Transactions

This announcement appears as a matter of record only

[§TrRonG [Jox]

bas been acquired by

MM

INDUSTRIES

A=

NTEGRA ALL-FLO

ENCLOSURES PUMP CO.

This anmouncement appears as a matter of recond only

€ ECHELONCAPITAL

bas acquired the assets of

Workspace Products

The undersigned inftiated and acled as
aelvisor to the seller in the transaction

The undersigned initiated
and acted as financial advisor
in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Sevursties fransas e tbrongt Corprorte Fimance Swrities, fns

Cra CORPORATE FINANCE ASSOCIATES

Since 1956

This s recnimcement affears as a matter of record only

Carr
Metal Products Group

Has Been Acquired By

) PRECIMED

The wundersigned initiated
and acted as advisor
in the transaction

cra CORPORATE FINANCE ASSOCIATES

This anmouncement appears as a matter of record only
=

Dousts L Grour ..

bas been acquired by
BENFORD
CAPITAL PARTNERS, LLE
and
HOPKINS & RHODES

The undersigned inftiated and acted as the
exclusive investment banker
Jor the seller

cra CORPORATE FINANCE ASSOCIATES

Secrrinies prainsncied Bveigh Slive Dk Securinies, b

This announcement appears as a matter of record only

acme finishing co.inc.

has been acquired by

o
ACUITY

CAPITAL PARTNERS, LLC

The undersigned initiated
and acted as advisor to the seller
in the fransaction

Cra CORPORATE FINANCE ASSOCIATES

Sernertthes trarum s through Corprrate Finace Securitics, fe

This announcement appears as a matter of record only

AN

MATERIALS HANDLING
has been acquired by

Ynawx

Technology. Lid.

a partfolio company of

(y Highline {i, BROADG
{ Equity - TR FTTA

This anmouncement appears as a matter of record only

has obtained financing from

= SUMMITFR

The undersigned initiated and acted as
advisor to the seller in the transaction

The undersigned initiated
and acted as financial advisor
in the transaction

Cra CORPORATE FINANCE ASSOCIATES

Since 1956

Cra CORPORATE FINANCE ASSOCIATES

Since 1956

1his annonncemaent appears as a matter of vecord only

Nuveau Designs, LTD

bas been acquired by

Gary M. Day, Inc.

e undersiyned {nitiated
and acted as advisor
in the transaction

Cra CORPORATE FINANCE ASSOCIATES

¥inpw TU56

This anmouncement appears as a matter of record only

James E. Baker and
Associates, LLC

has obtained pery t financing
Srom

Wells Fargo Bank

The undersigned initiated
and acted as financial advisor
in the transaction

cra CORPORATE FINANCE ASSOCIATES

Since 1956

Tl psmen s i W s s oy o w snaty of Auad waly

TAG-BARTON, LLC

Tromy, M agan

baas acquinnd a majorily inlored (n

Dov aten, Plarons

I wmdswaigmad tnawnsiod @nd oy tod
an anfyincs bo 1w Noller
dn iy Traww from

@ CORPORATE FINANCE ASSOCIATES

CORPORATE FINANCE ASSOCIATES

WORLDWIDE
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